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Al (1) oy aAsfs usdel Gud Guadldi o 2.

(2) omell olgell »is wadl 9@ sald O,

1 ag [saedly usl MCQ) : 20
(1) oudly feuell €Rel .10 sl ¥ olelR wdMl e ed?
(A) 1985 (B) 1982
(C) 1984 (D) 1981
(2) ol el 9w <104 s g &7
(A) 129 Masdlu (sl
B) sl Mesdl Wl [Bu1el
(C) Asel-l [Bauell
(D) Ag Masd Hesl (Bl
(3) 02 salda vual AL &4 vid wanel-w U3 vildami 2iag l?
(A)  d¥ld vig B) uladld vig

(C) »l3d vugd D) 3 U HlsAd Ul viid
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(4) 2u3aiesl 49l 3. 35,0000 Bud 2010 G5 89y, ¥
su-ladl 40 251 HAL eldl MR 2@ O, zddIE vld s2edl WK

Ml 47
A) 3. 14,000 @) 3. 21,000
©) 3. 17,500 D) 3. 35,000

(5) e« Ui u3aHie vig NA-uHi] s41 AdeiR avid osHL 247
(A As3 2 GYIR QAL oA quid
B) Ass AL auid
(C) GHIR qALL 9ud
D) GuHiYl S uel <&l
(6) 2n3druia-i [sueddi Geagd RUULA AL 541 vid GUIRIA ©7
A) kAL vd B) -Asl-sAl vild
(C) M vid D) Hayell vid
(7) 2wl WA vld Wil dlfa wa Gu 55 3 Ysan 8 ?
A) R0l u3d B) au-dl uid
(C) AEl 213 D) u3d ysaldl el
(8) ol ad-l wzzlidHl 3l WA W @15 UL QUL . .
(A)  Asl-4sALL d BHL SAU 6,
B) Hauel vid Gar 9.
(C) WS-

D) AU vld GHIRIA .
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(9) ouxdla [saloll €Rel <. 7 yaeid Ad sul ad 61 UG i QURGlE
adl sdL N YUIRL YAE)?

(A) R 1983 1+ 2002
B) 1984 i 2002
(C) %~ 1983 i 2001
D) R 1984 14 2004
(10) oudly [euell €iRel <. 7« s oudl.
(A)  aiasmel su(l [Rauel)
B) s (w10
©) aiasim-l [Roadl
D) oliasm 9l Masdl
(11) 02 AQ 58 8 AL Lol oveu?
(A) A AW B) sRPR sAdvdl
©) e(leldlll el D) uHidl isveL Al

(12) dai-ll we Bud sl dal vl Measd 2069 Qa dl, dsiadsl

WH oLRUY.
A wad B) i -Hd
(C) edixil D) uHidl isveL Al

(13) 215 Ul g BMasdl 3.3,30,000 . xdieieldl 3.50,000 8. e
Bud 3.2,30,000 -8l o4 ¢, dl 9 ad ?

A wedl
B) i -Hd
(C) wadl v 4l -und oA

D) Gyl 9 el dl
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(14) e vud S &g & 7
(A)  $5d AR vldl %9
B) AuRvldL 2 Lo vl Bl ¥q
(C) s$5d .. vidl %9
D) s5d WSl AU g
(15) ual 44l M2 0 S1uEL QL W O 7
(A) 19560 Su-lu
B) 89 vy sl <l
(C) 1932+ MHE(lell suel
D) ussI] Havll-dl s1uel @ v 8
(16) o dal w2 QA-umidl 3 Rus 0 87
(A) dumidl alewonnl e sl Aaqa-l &q.
B) cuwdl vy Y O,
(C) <ldsidl wy™ Sy S,
D) elleidl-l 518l @l ud o,
(17) 203d41e ugltHl 2130l WA o6l e <Al dda Wl ...
A) Hauel-l 8
B) kAl 8
() wfaul vt wiaaell-l Aysd
D) Gu-uHidl Sdve €l
(18) drasll el auid sullad wiedl-l ysael Al o sl s D7
A sl B -u
(C) &L 2§+ L 6l D) Guamidl siduel <l

DL-002-001203] 4 [ Contd...



(19) 215 WAl wisL ARAAUL Yool 2Ll 3.52,500 & i sEbY SiHd
3. 2,500 8. o uile BHd quid Aol Masd 2ueLdlL salelk 20% 24891

ARel-l €11 dl sdiel<l Bua dedl awidl ?
(A) 3. 42,000 B) 3. 47,250
(©) 3. 40,000 D) 3. 44,750

(20) daiell WALl aud sudlat A yoor ysaell s3
(1) 2,000 SEad A2 €35 3.100-) 107 MBuM
(2) 1,200 Ra-u3 €35 3.100-) 10% q21d.

(3) Ass ysaell 3.39,800. dadl wAelua 3edl e ?

(A) 3. 4,07,800 B) 3. 3,87,800
(©) 3. 3,47,800 D) 3. 3,67,800
2 HIHAYRHL HEALSDL, Alganl lfeetsa dl.1.7.14- Ay 15

330 Hlelda A% 23l AAdl Hsedl. 35 A%+l ya Bud 150
3l edl, uig 13 My, M Bad v 257 sl sald d Bud
olrilaaMl 2. o [Bad Higacsyl {12 Yoot vl syl : oudieng
3.100, -2 3.200, dlML ¥lMuM 3.600. 1 % [Rad NRseusSy
3.30,000-0L 6vs 3l$2 HHAMION HISEIL.

dl.31.12.2014+ A% RIS (Buafidl) A2 2isd x1a

gl UL ol-s 3152 Hisel L.

QARL is3l WHLL NfeMISA 150 AR €35 3.220+( Bud
A5l A2, 80 AR €35 3. 240+l Brd Ad Wt v 4l qul
40 A1%R €35 3.230<0 B x0en waacns (Mausll) sare

i galeelZlYdl i sdl.
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el {lA Yool WAl s,
Asld 3.450, UM 3.150, Al w2l 3.401.

AL i 2[He UsR ddl i dusl WAl 60% 4 aya s
st ONReAS (RARRAUA)AALRL YR 5% 23d 2 GHIR dARL YR
2% M 23d HAddl sssek O, qofl, N[HetsS iid, gl
B3 2L AsLAL M1RL olte s3] ugdl 4dal AlvuL sl 1/8 ML Haqdl
85581 8. dUIR S HLAMISHL AU

(1) 2u3d wig
(2) »uskar (MReeS)q vid
YAl
WAl Yo d-l sfadl A 3.40,000<1 Yo Bua-d e

AHll UR 40 % <81 ALl 243l dAal Hisd 9. dA1RL YR 10 % 2i3d
i GYIR AL YR 5% Al 2u3d AmALl 9.

QLR AAis3L Hel A5 AL 3.18,000 i GHIR 44181 3.30,000
8. 3fu A5 dALLL 19 Yldl-l dsdl 3.500 d21d xANd 9.
Gu1z ARl U4 3.1000+ saviy w3 O, d Rarl oyl o H ayd
A 6,

Haaellat 92 A Ml 3.2,000 dal 2l Hsudsl
3.1,000 ysda o, qfanzt vauela yIl wH o ysedl Hisdl
2l <l Yool vidl ddR s

(21) iyl Ay :
(1) 2usamiesd vid
(2) sk vd.
() 2n3iaien Ay :
(1) suaweld wig (2) Rawrd wid

(3) »l3ds v,

15
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3 [BdN 2 @ad w4l Uil AYSd AsANL AAL A2l 4141 15

WHIRIHL S sl A8l dal Aud 24l d¥lB 254 3.2,50,000

3. 3,50,000 AYsd Glrs vidHl UL SAAL

Azl 5000 A Hle ol 25 wle Ak {2 3.105+1

el1d uidlel. daiia {12 Hoeidl vl AYsd Ges vl YsAl gdl:

AU ALY 3. 22,000
R R L 3. 15,000
sl denssi<l 8l .. 3. 2,500
URZRBL WAL ... 3. 4,250
slledl o, 3. 12,000

oIl wlle dAdL AL Vs Wl o], Vil Wl YEol $4
%Y1l 20% MIPL A8 Rl HIZ A 10% L 28R oR{l12) M2
$1%e ALl 2], oS-l Al s UL HIYAL 25 Wl wzAlMl

VAL,

[Bas 2 el 3. 3001 MU 15 wie Al €lal. sudl- wile
N Al Hlexll 3.325+1 HUd AL €lal gdl. AL 5% s Haqal

ol 85581 8. dUR SA ¢
(1) =Aysd ey wigd
(2) @iysd Qs wigd

(3) 34 wudi.

wYd)
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3 Afldl 2t ofldl AYsd Ad slalans A3, AXSR vid YU yu v 15
Hedldsy AR eligaldl s sl

45U (BMd 3.25,00,000 155l ada 8, % Usl 80% As3L 2
20% su-l-l AAHL Ysaial.

Axlut AYsd G5 viid viladla adl e3s euellelR 3.8,00,000
el, olitsin widell [oidl 1A Yol edl :

ST L TR 3. 7,50,000
HYER 3. 6,00,000
URZRBL VAL ..o 1,20,000
Helled S .o 3.50,000
(MU qul wulEesedl €l.................. 3. 25,000

AYSd AlsA Y&l Adl Azt 3.20,000+ BHd HiaHi--Al L8
agl oflawl su-dl-i S5adl A 3. 4,75,00041 @ «lul.

A2l AL AYsd Al HIZ2 %33 vildivil op-dl,

4 Rl A RavRLd dl.31-3-2010-1 A%+ WG A3y 10
{12 wHLlL
gquorelR] WA 3. | Masdl WA 3.
4 {1 : 60,000 yiadl 8,000
yd [uquizl: 40,000 1,00,000 | 4si- 90,000
ALY %ol 25,000
M 22,000 | 225 35,000
wildel el 12,000 | 2alelR) : 35,000
s el 50,000 | - =iauiy >-uMd : 3,000 32,000
Al 35,000 | @ell &l 17,000
SRR oA vidi 6,000 | A5L1 14,000
wage §3 14,000 [ 53 A G+ 24,000
SIPIR AP QAR
$3 vlld 6,000
2,45,000 2,45,000
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Gu~il 44 wdlel dal Hie ol [, <l enus sl 2udl, -l
ATalR YL 30,000 S5l WR, €35 3. 10-0 v Al aduadl

gdl. daidl Wl wdl A oo O :

(1) duld walbis Wl 3. 1,200 2.

(2) sudll wead-l Bad 3. 10,500 tiscumi >udl.

(3) flari-l div Ra-d adl o gaeieRl sudat dlsil.
(4) &u-(3L 3. 8,000+ Ass Rl Wl daxm Bresdl dldl.
(5) Masdl-l Bud 03 yoo sAisani 2udl :

(1) sl Masdl A3 salda Bad sdl 207 a4y Bud

aqi-l €.
(i) 25 DU ealda Bud sl 207 >0 Bud da-dl 8.

(i) SalelRl sabiy siidddl 10% WLl AelausS») A1d

Adl-l €.
(6) dul-l Rug- Wl 3.1,000 su-dls ool &,

(7) dasll wdle Bd U2 4y ekiBdL 10,000 SEA AR, 10%
IR, 1271 400 RAAR, €35 3.100-1 10% q21d 247 ol

WK AsHL Ysqaldl 9.

(8) oflel A M =ldl Hie 10%1 MIHUA 6181 WL 2 o4l

o YIYA AT AL,

Gul MA8IRL lHdl Hi2 Rl R QUM @33 2umHly

avil 2 AAdl su-lld wzvidd wg AAY AU .

wYd)
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4 gL R de31Hl A, 201040 Ao g ARAY A Hra 80 10

gquorelR] WA 3. | asdql WA 3.
4 ;ML s 50,000 o4 20,000
4 : B 50,000 100,000 | Hsie 30,000
oflL el 45,000 | 41 40,000
UYRRL ARIEIR) 8,000 | 225 14,000
Ors LAY 2,000 | salelRl 26,000
NE 20,000

o5 as 5,000

1,55,000 1,55,000

Al Agl-sAl AL (B 48 8. 1<l vifua 2010+ A% M-
s, 3.1,60,000 B 1 44l wel 4 8. wile Bud ue 3.10-0
s dl A BAMALL Edl, Bl UR 3.8 HWY Add 2BLAlAL 8dl.
syl Asell 2l 4 adl «dl. aoll Basdl-dl Bua d A 3o
(% 9, gl 3. 27,500 Hs1L 3. 40,000, 4= 3.35,000; slelR
U HIEUUY M 5%, S SIHEIR USRI 219 3.2,000+) 19l Y
sl gdl, d su-flal wogR vl Asel Ul 3.3,000 sl 8. ol
dlesl ARlelRBL slslHl AL A UH-5%L (.-l 3,500 AR Ysasil
a6l Qaid 615, %<l u 3.8 eiWES awlaL 8. susl udl-u
[Salotl A3l Alg AV O, 0 Y @vil,
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5 UAXAU, U8 A YU HPR(leR) Asl-sAA 1/2, 3/8 A 1/8+U 0

UHIBIHL A8Adl gdl. 31¥1 3=l 2010+ A2 HSAA AHLL 44 Al eal-il

Fely sl R dadl Rk 12 vl edl :

g AQY
yJl-gai W 3. | Masa-del WA 3.
Y4 vidl AxA 2 20,000 3-dles Masdl 18,000
&y : 10,500 As1el 14,000
AU ;9,500 40,000 | 2AslR 15,000
AvLelR) 20,000 | €18 13,000
A58l q482 63l 2,000 | As3 10,000
M {3\ 8,000
70,000 70,000

Hay [afMey Ass Alsd 44l wIel dldl. wdle Bud U2 3.10-0
s Al 4,000 A YYA HUS qdell AeEls 3,12+ BHd 2w,
3.10,000+ RO 2L 24 3.3,000 As3L L. [ w2l

3.1,000 2.

Holel A A Re--l adarll 2191 enoflelRl 922 S5 AHYdl

Al. Ay AR d-l asus(l 530 WAL AL 6l .

wYd)
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5 slls®l A oA 3 24 WHIBML S5 adAdL MlelR gdl. 10

dvild ug AWy Ay O :

yJl-gai WA 3.| Prasdl-del WA 3.

44 - sllyw 72,000 | w{l-usi 76,800
i - qaum 48,000 | ¥all-3l : 60,000

AvLelR) 33,600 - sl ¢ldw : 12,000 48,000

Ors dln 50,400 | Aswel 21,600

AHLY B 24,000 [ 228 40,800

galel 36,000

A8 4,800

2,28,000 2,28,000

dl.31-3-2014-1 A% azil HRe(l su<ll [ A vldil q6) {12
Bud daal 5l 4. -
wedl 3. 24,000  BAER ..ioiiiiieinnnn... 3.31,200
FlA-HsIA ... 3.1,03,200 €S .......eoiiiin.... 3. 45,600
onglel Prasdl (s 24 AsiRl Ra) 244 2ai A3 Bxd dlyl.

N A

uidle Bud ue dRell su-l [afHey yu eudd 1,200 AR €35
3.100-0 20% MlHuH 247 ousl-l A58 2udl. A58 3.16,80041 dA=Al.
[ Wil 3.2,400 2yl.

dar 52
(1) sua-Brasd vig
(2) 34 wudi

(3) Ass wug.
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ENGLISH VERSION

Instructions : (1) Give answers of MCQ in answer book only.

(2) Figures to the right side indicate marks.

1 MCQ.: 20

ey

)

3)

4)

In which year Indian Accounting Standard-10 was issued ?
(A) 1985 B) 1982

©) 1984 D) 1981

What is the Indian Accounting Standard No. 10 ?

(A) Accounting for intangible assets

(B) Accounting for fixed assets

(C) Accounting for investment

(D) Accounting for current assets.

In the books of consignor which account in not opened into

the following given accounts ?

(A) Consignment account

(B) Consignees account

(C) Commission account

(D) Goods sent on consignment account

The abnormal loss of Rs. 35,000 occurred in consignment
business. The insurance company accepted the 40% claim.

How many amount is credited to Consignment Account ?
(A) Rs. 14,000 (B) Rs. 21,000

(C) Rs. 17,500 D) Rs. 35,000
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(5) In which transaction will the Consignment Account be

credited in the book's of consignor ?
(A) Cash and credit sales both transaction
(B) Cash sales
(C) Credit sales
(D) None of these
6) In Consignment Accounting, abnormal loss is debited to
(A) Consignees Account
(B) Profit and Loss Account
(C) Consignment Account
(D) Consignor Account

(7)  Which type of commission is paid on the goods purchased by

the consignee himself ?

(A) Del creder commission
(B) Additional commission
(C) Normal commission

(D) Commission i1s not paid

(8) The stock of goods with the consignee in the beginning of
second year is given the following effect in the books of

consignee.........

(A) Profit and Loss Account is credit
(B) Consignor's Account is debit

(C) In the Balance Sheet

(D) Consignment Account is debited.

DL-002-001203] 14 [ Contd...



9 In which year Indian Accounting Standard-7 was basically

issued and then when it was revised ?
(A) In December 1983 and in 2002
B) In 1984 and in 2002
(C) dJune 1983 and in 2001
(D) Dec. 1984 and in 2004
(10) State the title of Indian Accounting Standard No. 7
(A) Construction Contract's (Accounts)
(B) Contract Accounts
(C) Particulars of Constructions
(D) Assets for Construction
(11) Which of the following amount is treated as "Owner's Fund" ?
(A) Reserve Fund
(B) Workers Saving Accounts
(C) Loan of partner
(D) None of these

(12) If purchase consideration less net assets then the amount of

difference should be recognized as
(A) Goodwill (B) Capital Reserve
(C) Liabilities (D) None of these

(13) Total assets of a firm are Rs. 3,30,000. Total liabilities are
Rs. 50,000. Purchase price is determined at Rs. 2,30,000.
What would arise out of this deal ?

(A) Goodwill

(B) Capital reserve

(C) Both goodwill and capital reserve
(D) None of the above
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(14) Joint Venture Account is similar to which accounts ?
(A) Similar to only Trading Account
(B) Similar to mixer of Trading and Profit and Loss Account
(C) Similar to Profit and Loss Account
(D) Similar to only Balance Sheet.
(15) Which act applies to the Joint Venture business ?
(A) Companies Act 1956
(B) No particular law
(C) Partnership Act 1932
(D) Cooperative Societies Act

(16) Which of the following statement is true for Joint Venture

Business ?

(A) There is an objective of earning profit from the business

for long term
(B) It has a short life
(C) It has a long life
(D) Partnership Act is applicable to it.

(17) In consignment system, the ownership of goods left unsold

is of

(A) Consignor's

(B) Consignees

(C) Consignor and consignee jointly

(D) None of these

(18) It is compulsory for the company to pay for goodwill in cash

while acquiring/purchase business ?
(A) Yes B) No
(C) Yes and No both (D) None of the above
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(19) Amount of debtors is Rs. 52,500 and bad debt reserve (BDR)
is Rs. 2,500 as per the Balance Sheet of a partnership firm.
If amount of debtors are taken over at 20% less value while
fixing P.C. as per net asset's of the firm, what amount of
debtors are to be taken from the following ?

(A) Rs. 42,000 B) Rs. 47,250
(C) Rs. 40,000 D) Rs. 44,750

(20) A company paid the purchase price for acquiring a business

as under :

(1) 2000 equity shares; each Rs. 100 at 10% premium
(2) 1200 debentures each of Rs. 100 at 10% discount
(3) Cash payment Rs. 39,800

What would be purchase price of business ?

(A) Rs. 4,07,800 (B) Rs. 3,87,800
(C) Rs. 3,47,800 D) Rs. 3,67,800
2  Madhavbhai of Madhavpur consigned 330 mobile 15

charger to Govindbhai of Gokul on 1.7.2014. The cost price
was Rs. 150 per charger but the proforma invoice was made

out at a figure so as to show a profit of 25% on invoice price.

On the same day Madhavbhai paid the following
expenses; Carriage Rs. 100, fright Rs. 200; insurance premium
Rs. 600. On the same day, Govindbhai sent a bank draft for
Rs. 30,000.

On 315' December 2014, Govindbhai (consignee) sent at

account sale and a bank draft for the amount payable.

According to the account sale 150 charger were sold at
Rs. 220 each for cash. 80 charger were sold at Rs. 240 each
to Radha on credit and 40 charger were sold at Rs. 230 each
to Arvind on the recommendation and responsibility of
Madhavbhai.
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Govindbhai (consignee) has paid the following expenses :

Octroi Rs. 450, carriage Rs. 150 and selling expense
Rs. 401.

Radha and Arvind became bankrupt and 60% could be
recovered from them.

Govindbhai (consignee) 1is entitled to receive a
commission of 5% on sales and 2% del credel commission on
credit sale and Govindbhai is also entitled on receive 1/8
share of net profits on consignment after deducting commission,
del credel commission and share of profits.

From the above information prepare :
in the Books of Madhavbhai
@ Consignment Account
@) Consignees (Govindbhai) Account.
OR
2  The consignor Suraj sent to his agent 'Sarjan' goods of 15

the cost of Rs. 40,000 adding 40% profit thereon to be sold
on consignment. Commission is payable at 10% on sales and
del credel commission at 5% on credit sales.

According to account sale cash sales was Rs. 18,000 and
credit sales amounted to Rs. 30,000. The consignee has
granted a discount of Rs. 500 on cash sales from his side.
A bad debt of Rs. 1,000 occurred on credit sales except this,
the whole amount was received.

The consignor has paid Rs. 2,000 for fright and insurance
and the consignee has paid Rs. 1,000 for advertisement. The
consignee sent the balance amount by a bank draft to the
consignor. Prepare the following accounts :

(@ In the books of consignor :
@ Consignment Account
(1) Consignee's Account
(b) In the books of consignee :
@ Consignor Account
@) Debtors Account
(1) Commission Account.
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3  Hitesh and Jitesh enter into a joint venture as dealer 15

in land. They agreed to share profit and loss in the ratio of
4 : 1. They deposited Rs. 2,50,000 and Rs. 3,50,000 respectively

in their joint bank account.

They purchased a plot of land measuring 5,000 sq meter

at a cost of Rs. 105 per sq meter.

They paid following expenses from joint bank account :

Registration charges......................... Rs. 22,000
Stamp duty.......cooovvveeeeeeiiinn. Rs. 15,000
Legal adviser's fee...........cccooeeeeennn... Rs. 2,500
Miscellaneous expenditure ................. Rs. 4,250
brokerage .........ccccooeiiiiiiiiiiiiiieeiiii, Rs. 12,000

They prepared a plan for selling the plot of land in the
said plan 20% of the land left over for public roads and 10%
of the land left over for public park and remaining land was

divided into 25 plot's of equal size.

15 plots were sold by Hitesh for Rs. 300 per sq. meter,
and remaining plots were sold by Jitesh for Rs. 325 per sq

meter. both are entitled for 5% commission on sales. Prepare :
(1) Joint Venture Account
(2) Joint Bank Account
(3) Capital Account.
OR
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3  Sita and Gita undertook jointly to construct a Multiplex 15

Theatre at Kalawad Road, Rajkot for Murlidhar Group
and Com. Ltd.

The contract price was agreed at Rs. 25,00,000. Payable
80% in cash and 20% by equity shares of company.

They opened a joint bank account by depositing
Rs. 8,00,000 by each co-venturer.

The cost of construction was as under :

Materials ....... Rs. 7,50,000 Wages...................... Rs. 6,00,000
Misc. expenses .....Rs. 1,20,000 Machinerent.............. Rs. 50,000
Engineer's and architect's fees ..........cccccccoooiini. Rs. 25,000.

The venture was completed and Sita took stock of
materials for Rs. 20,000 and Gita took shares of the company
at Rs. 4,75,000.

Prepare Necessary Ledger Accounts in a separate set
of Books for joint venture.

4  The Balance Sheet of Amidhara and Shivdhara on 10

31.3.2010 is as follows :
Liabilities Rs.| Asset Rs.
Amidhara capital : 60,000 Goodwill 8,000
Shivdhara capital : 40,000 1,00,000| Building 90,000
General Reserve 22,000 | Machinery 25,000
Amidhara's Loan 12,000 | Stock 35,000
Bank Loan 50,000 Debtors 35,000
Creditors 35,000 | - B.d. Res. 3,000 32,000
Workmen saving Bills receivable 17,000

Bank account 6,000 | Investments 14,000
Provident Fund 14,000 | Cash and bank 24,000
Workmen's Compensation

Fund Account 6,000

2,45,000 2,45,000
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Jagruti Ltd. was incorporated to take over the above
business with an authorized capital of 30,000 equity shares
of Rs. 10 each. The terms of purchase of business are as
follows :

(1) Preliminary expenses of the company amounted to
Rs. 1,200

(2) Goodwill of the firms to be valued at Rs. 10,500

(3) all the liabilities except Amidhara's loan are to be
accepted by the company.

(4) The company took over all the assets of the firm except
cash balance Rs. 8,000.

(5) The assets were valued as follows :

@) Fixed assets were to be purchase at 20% more than
the book value.

@) Stock to be purchased at 20% less than the book

value.

(1) debtors to be taken over with a provision bad debt

reserve a 10%.

(6) Firm's dissolution expenses Rs. 1,000 which was borne

by the company.

(7) Purchase consideration is to be paid in 10,000 fully paid
up equity shares at 10% premium, 12% 400 debentures
each of Rs. 100 at 10% discount and the rest of the

amount in cash.

(8) The remaining shares are issued to the public at a

premium of 10% which were all taken up and paid for.

Draft Journal entries in the books of Jagruti Ltd. and

prepare Opening Balance Sheet of New company.

OR
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4  The following is the Balance Sheet of "Radha-Krishna Ltd" 10

as at 31.3.2010 :

Liabilities Rs. | Assets Rs.
Capital Radha 50,000 | Land 20,000
Capital Krishna 50,000 | Building 30,000
Mortgage loan 45,000 | Machinery 40,000
Sundry creditors 8,000 | Stock in trade 14,000
Bank overdraft 2,000 | Debtors 26,000
Investment 20,000

Bank balance 5,000

1,55,000 1,55,000

Radha and Krishna Ltd. share profit and loss equally. On
15t april 2010 "Ram Krishna Ltd" purchase the business of
"Radha-Krishna Ltd" for Rs. 1,60,000. The purchase price is to
be paid in form of shares to Rs. 10 each credited as Rs. 8 paid.
The company does not take over the investments and mortgage

loan. The company decides to revalue the assets as under :

Land Rs. 27,500, building Rs. 40,000, Machinery
Rs. 35,000 and to Create a provision for doubtful debt on debtors
at 5%. A worker has claimed Rs. 2,000 for accident and the
company has accepted the claim of the investments Rs. 3,000
are worthless. creditors of mortgage loan agree to receives in
full settlement of loan. The remaining investments and 3,500
shares of "Ram Krishna Ltd" on which Rs. 8 per share has
been paid up.

The company decides to retain the same book's of Accounts

of the firm. Pass the necessary Journal entries.
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5 Rajesh, Mahesh and Suresh were carrying on business 10

in partnership. They were sharing profits and losses in the
ratio of 1/2, 3/8 and 1/8. On 31.3.2010 they decided to sell

their business to Mahesh when their position was as follows :

Balance Sheet

Liabilities Rs. | Assets Rs.
Capital Accounts : Freehold assets 18,000
Rajesh : 20,000 Investment 14,000
Mahesh : 10,500 Debtors 15,000
Suresh : 9,500 40,000 | Stock 13,000
Creditors 20,000 | Cash 10,000
Investment
fluctuation fund 2,000
Reserve fund 8,000

70,000 70,000

Mahesh Ltd. took over the entire business including
cash and the purchase price was payable in fully paid 4,000
shares of Rs. 10 each issued at Rs. 12 each; Debentures of
Rs. 10,000 and Rs. 3,000 in cash. The expenses of realization
amounted to Rs. 1,000.

There is no agreement between the partners as regards
the proportion in which shares and debentures are to be

divided among them.

You are required to close the Books of the firm
distributing shares and debentures in the proportion you

deem fit.

OR
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5  Shri Krushna and Balram are partners in a firm sharing 10

profit and losses in the ratio of 3 :2. Their Balance Sheet

was as follows :

Capital Liabilities Rs. | Assets Rs.

Capital Shri Krushna 72,000 | Land and building 76,800
Capital Balram 48,000 [ Machinery : 60,000

Creditors 33,600 | - Dep. Fund . 12,000 48,000

Bank Loan 50,400 | Investment 21,600

General Reserve 24,000 | Stock 40,800

Debtors 36,000

Cash 4,800

2,28,000 2,28,000

On 31.3.2014 they decided to sell their business to Morbi
Com. Ltd. at the following prices :

Goodwall ................. Rs. 24,000 Debtors................. Rs. 31,200

Land-building ....Rs. 1,03,200  Stock .................... Rs. 45,600

The remaining assets (except cash and investment) and
Liabilities at their book values. Morbi Ltd. issued 1,200 shares
of Rs. 100 each as fully paid at a premium of 20% towards
purchase price and the balance in cash. Investment were sold

for Rs. 16,800. Dissolution expenses amounted to Rs. 2,400.
Prepare :

(1) Realization Account

(2) Capital Account

(3) Cash Account.
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